WEEK OF JANUARY 25-29,1999

DAIRY MARKET NEWS

VOLUME 66,REPORT 04

NATIONAL DAIRY MARKET AT A GLANCE

CHICAGO MERCANTILE EXCHANGE CASH MARKETS (1/29):
BUTTER: GradeAA closed at $1.3550 (-.0725).

CHEESE: Barrelsclosed at $1.2250 and blocks at $1.2600. The weekly
averagefor barrelsis$1.2210 (-.0340) and blocksis$1.2540 (-.0260).
NONFAT DRY MILK: ExtraGrade closed at $1.0500 and Grade A at
$1.0600. Theweekly averagefor ExtraGradeis$1.0570(-.0130) and Grade
A is$1.0680 (-.0020).

BUTTER: Thebutter market opinionacrosstheUnited Statesismixed.
Many producersand handlersbelievethat pricescould declinefurther and
thushesitateto build inventoriesat thistime. Othersare more comfortable
with current pricelevel sand arehol ding stockswith confidencefor uselater
thissummer andfall. Churninginmost areasof thecountry isincreasingas
creamvolumesbecomemoreavailable. Atthistimeof theyear, most cream
offerings eventually end up in butter operations.

CHEESE: Thecheesemarketisunsettled. Tradersandplant operators
continueto react to the substantial cheese price declinesand modest recent
increases, particularly witharecord high December BFPmilk price. Current
interest is generally improved for many natural varieties as buyers make
purchasesfor shorttermneeds. Cheddar aging programsarebeing rebuilt at
current prices. Processdemandismixed, generally slowest at retail, stronger
from other types of accounts. Milk production remains seasonally heavy,
leadingtohigher cheeseproduction. Somemilk hasbeen shifted out of cheese
production into butter/powder.

FLUID MILK: Milk productionisshowingsignsof seasonal increases.
Production growth is duein part to high prices and lower feed costs thus
generating surplusmilk volumes. Fluidmilk demandislight. Offeringsare
morethanamplewithspot pricesat |ower levels. Thecondensed skimmarket
isweak with pricesunchanged. Thefluid creammarketisweak. Pricesare
often lower as butter churning interest is lighter. Ice cream output is
seasonally light tofair.

DRY PRODUCTS: The market tonefor all dry productsis steady to

weak. Prices are mixed, mostly lower. The NDM market isweak with
pricesunchangedtolower. Demandisslow tofair. Althoughthereareno
salestotheCCCat thesupport priceof $1.01, baggingand grading aretaking
place. Surplus milk supplies are burdensome at heavy production levels.
Producer stocksaremoderateand building. Buttermilk powder marketsare
weak withlower prices. Demandisseasonally slow. Dryingschedulesare
higher and aboveprojections. Dry whey marketsareweak at mixed prices.

CONSUMER PRICE INDEX (BLS): The December Consumer
Pricelndex (CPI) for all foodis162.3 up 2.3% from December 1997. The
dairy productsindex, at 157.6, isup 6.6% from ayear ago. The December
to December changesin selected dairy products are: fresh whole milk
+6.4%, cheese +7.2%, and butter +31.7%.

COLD STORAGE (NASS): Cold storage holdings of butter inthe
U.S. on December 31, 1998, total 27.4 million pounds, 32% more from
December 1997 and 4% lower than November 1998. Natural American
cheeseholdingstotal 410.7 million pounds, steady withayear ago and 6%
morethan last month. Nonfat dry milk holdings at the end of November
total 141 million pounds, 21% morethan last November and 9%l essthan
November 1998.

COMMERCIAL DISAPPEARANCE (ERS & AMS): Commercid
disappearanceof dairy productsduringtheperiod of September - November
1998 total s40.2 billion pounds, 1.3% morethan thecomparableperiodin
1997. Comparing disappearancelevel swith ayear ago: butter, American
Cheese, andfluidmilk productswereal | lower whileother cheesesandNDM
werehigher. Duringthefirst el evenmonthsof 1998, commercid disgppearance
of dairy productsis 2.5% above 1997 levels.

WORLD DAIRY SITUATION (FAS): StrongproductioninBrazil,
India, China, Argentina, and Australia accounts for most of the global
growthin 1998. TheEuropean Union (EU) isexpected to betheonly major
producer that showsasignificant decline. Dairy pricesin 1998 havesagged
primarily dueto turmoil inthefinancial economiesof Russiaand Asia.

****SPECIALS THIS ISSUE****

DECEMBER COLD STORAGE (PAGES 7-8)

WORLD DAIRY SITUATION AND OUTLOOK (PAGE 9)

CONSUMER PRICE INDEX (PAGE 10)
COMMERCIAL DISAPPEARANCE (PAGE 10)
CCC CHEESE PURCHASES (PAGE 11)

CHICAGO MERCANTILE EXCHANGE

CASH TRADING

CHEESE: carload = 40,000-44,000 Ibs., NONFAT DRY MILK: carlot = 42,000-45,000 Ibs., BUTTER: carlot = 40,000-42,000 Ibs.

PRODUCT MONDAY TUESDAY WEDNESDAY THURSDAY FRIDAY WEEKLY | WEEKLY
JAN 25 JAN 26 JAN 27 JAN 28 JAN 29 CHANGE* | AVERAGE#
CHEESE
BARRELS $1.2200 $1.2200 $1.2200 $1.2200 $1.2250 +.0050 $1.2210
(N.C) (N.C) (N.C) (N.C)) (+.0050) (-.0340)
40# BLOCKS $1.2500 $1.2500 $1.2500 $1.2600 $1.2600 +.0100 $1.2540
(N.C) (N.C) (N.C) (+.0100) (N.C) (-.0260)
NONFAT DRY MILK
EXTRA GRADE $1.0650 $1.0600 $1.0600 $1.0500 $1.0500 -.0200 $1.0570
(-.0050) (-.0050) (N.C) (-.0100) (N.C) (-.0130)
GRADE A $1.0700 $1.0700 $1.0700 $1.0700 $1.0600 -.0100 $1.0680
(N.C) (N.C) (N.C) (N.C) (-.0100) (-.0020)
BUTTER
GRADE AA $1.3550 -0725 | e
(-.0725)

*Sum of daily changes. # Weekly averages are smple averages of the daily closing prices for the calendar week. Computed by Dairy Market News for informational
purposes. This data is available on the Internet a8 WWW.AMS.USDA.GOV/MARKETNEWSHTM
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MONDAY, JANUARY 25, 1999

CHEESE -- SALES: 8 CARS 40# BLOCKS: 1 @ $1.2475, 1 @ $1.2500, 1 @ $1.2475, 1 @ $1.2500, 1 @ $1.2475, 1 @ $1.2500, 1 @ $1.2475, 1 @ $1.2500;
BIDS UNFILLED: NONE; OFFERS UNCOVERED: 1 CAR 40# BLOCKS @ $1.2500

NONFAT DRY MILK -- SALES: NONE; BIDS UNFILLED: 1 CAR GRADE A @ $1.0300; OFFERS UNCOVERED: 1 CAR EXTRA GRADE @ $1.0650

TUESDAY, JANUARY 26, 1999
CHEESE -- SALES: 3 CARS 40# BLOCKS @ $1.2500; BIDS UNFILLED: NONE; OFFERS UNCOVERED: 2 CARS 40# BLOCKS @ $1.2500

NONFAT DRY MILK -- SALES: NONE; BIDS UNFILLED: 1 CAR GRADE A @ $1.0300; OFFERS UNCOVERED: 2 CARS EXTRA GRADE @ $1.0600

WEDNESDAY, JANUARY 27, 1999
CHEESE -- SALES: 1 CAR BARRELS @ $1.2200; 2 CARS 40# BLOCKS @ $1.2500; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE

NONFAT DRY MILK -- SALES: NONE; BIDS UNFILLED: 3 CARS EXTRA GRADE @ $1.0150; 1 CAR GRADE A @ $1.0200; OFFERS UNCOVERED: NONE

THURSDAY, JANUARY 28, 1999

CHEESE -- SALES: 5 CARS 40# BLOCKS: 2 @ $1.2600, 2 @ $1.2600, 1 @ $1.2600; BIDS UNFILLED: 2 CARS BARRELS @ $1.2200; 2 CARS 40# BLOCKS
@ $1.2600; OFFERS UNCOVERED: 2 CARS 40# BLOCKS: 1 @ $1.2800, 1 @ $1.3000

NONFAT DRY MILK -- SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: 6 CARS EXTRA GRADE: 1 @ $1.0500, 1 @ $1.0525, 4 @ $1.0575

FRIDAY, JANUARY 29, 1999

CHEESE -- SALES: 4 CARS BARRELS: 2 @ $1.2225, 2 @ $1.2250; 7 CARS 40# BLOCKS: 1 @ $1.2575, 2 @ $1.2600, 1 @ $1.2575, 1 @ $1.2600,
1@ $1.2575,1 @ $1.2600; BIDS UNFILLED: 1 CAR BARRELS @ $1.2200; OFFERS UNCOVERED: NONE

NONFAT DRY MILK -- SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: 2 CARS EXTRA GRADE @ $1.0500; 1 CAR GRADE A @ $1.0600

BUTTER -- SALES: 6 CARS: 4 @ $1.3600, 1 @ $1.3575, 1 @ $1.3550; BIDS UNFILLED: NONE; OFFERS UNCOVERED: 23 CARS: 2 @ $1.4050, 2 @
$1.4075, 2 @ $1.4100, 2 @ $1.4150, 2 @ $1.4175, 5 @ $1.4200, 4 @ $1.4225, 2 @ $1.4250, 2 @ $1.4275

BUTTER MARKETS

MONTHLY COLD STORAGE

According to NASS, December month-end cold stoarge figures for butter total
27.4 million pounds, 4.4% lighter than last month, but nearly 32% heavier than
December 1997.

NORTHEAST

Premium structuresare unchanged. At the January 22 trading session of the CME,
the butter closed 1/4 cent lower to $1.4275. The butter market tone is steady
tounsettled. Somereportsindicatethat afew buyers/usersfearing shortagesagain
thisyear, arebeginning to store somebulk for anticipated needs. Others, however,
feel that prices are too high to begin putting bulk into storage. Current demand
for butter isfair asretail movement isstill slowed by continued high pricesin most
areas of the East. Food service orders are holding steady. Churning activity is
moderatetoheavy. Last week’ sstormsdid disrupt creamand butter transportation
schedules across much of the Northeast.

CENTRAL

Butter pricing differentials held steady, although overall prices are dlightly lower
following cash trading at the Chicago Mercantile Exchange January 22. The
market tone remains mixed. Many producers and handlers hope prices will
continue to edge lower so that current production that does not clear the market
can be held with more confidence for future use. Others are more comfortable

strong for this time of the year. Overall butter buying interest is slow and
unaggressive. Most orders continue to be placed for short term or immediate use.
For the most part, production is surpassing demand at this time, thus inventories
arebuilding slowly.

WEST

Western butter pricedifferentialsheld steady whilethe CM E cash market declined
fractionally on January 22. Print orders are categorized as steady at fair to good
levels. Storebrand butter ismoving very well at pricessubstantially under national
brands. Bulk saleshaveslowed markedly sincethestart of thenew year. Pipelines
are now full and some buyers are not as confident about storing butter at these
pricelevels asthey were awhile ago. Offeringsare heavier. Cream suppliesand
offerings are increasing on aweekly basis. Most of it is eventually entering the
churns. At this season of the year and the current price level, there are no better
options. More contacts are beginning to question if the cash market will be able
to hold onto these levels through, what is expected to be, avery noticeable spring
flush.

WHOLESALE SELLING DIFFERENTIALS, F.O.B. PRODUCING PLANTS,

TRUCKLOAD QUANTITIES.

FIGURES REPRESENT THE RANGE IN PREMIUMS OR DISCOUNTS
(CENTS/POUND) FROM THE CME GRADE AA CASH BUTTER CLOSE
JANUARY 22, 1999 CLOSE = $1.4275

with current pricesand continueto build stocks. Current butter productionisfairly STYLE NORTHEAST CENTRAL WEST
BULK +2 TO +5 flat TO +3 -5TO -2
NASS DAIRY PRODUCT PRICES
U.S. AVERAGE AND TOTAL POUNDS
CHEESE
40#BLOCKS BARRELS NDM BUTTER DRY WHEY
WEEK ENDING 39% MOISTURE
1.7265 1.5926 1.0552 1.3981 0.2063
JANUARY 23 5,707,139 9,502,912 16,496,750 5,588,341 8,206,846

Further data and revisions may be found on the Internet at: http://jan.mannlib.cornell.edu/reports/nassr/price/dairy
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CHEESE MARKETS

NORTHEAST

Based onthe CM E weekly averages, pricesarenearly 35 centslower onnatural
cheddar styles and 26 cents lower on process items. Swiss prices are
unchanged. Themarket toneisweak, but many contactswonder how much
further prices will drop. Demand is often slower now that Super Bowl
weekend needshavebeendelivered. The Super Bowl weekendisthebiggest
snack-weekend of theyear. Distributorsare keeping their stocksas current
aspossible, but some seem alittle more willing to take on stocks at current
prices. However, thereisstill areluctance to own too much stock at atime
whenmilk flow and cheeseoutput isincreasingand demandisslowing along
seasonal patterns. Retail and food service ordersare slow to fair.

WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

Cheddar 10# Prints 1.2775-1.7650

WEST

Natural and process cheese pricesare again sharply lower with Swissprices
moving moderately lower. Thisisone of the sharpest weekly downturnson
record. Even with the sharp declinein prices, offerings of both barrelsand
blocks continue to clear fairly easily. Some buyers are trying to hold off
purchasesfor short (lessthan two weeks) periods of time; many do not have
stocks on hand to cover much more than that. Process cheese interest is
showing no signs of slowing asisnormally the casefor first quarter. Block
buyersare even back trying to resurrect aging programs. Most contactsfeel
that themarket hasput in at | east atemporary bottom. Cold storageholdings
of natural cheeseat theend of December total 410.7 millionpounds, unchanged
from last year. Swissstocks, at 11.8 million pounds, are down 14.5% from
December 1997.

WHOLESALE SELLING PRICES: DELIVERED, DOLLARS PER POUND
(1000 - 5000 POUNDS MIXED LOTS)

Process 5# L oaf 1.4075-1.6650
Cheddar 40# Block 1.4000-1.5400
Cheddar 10# Cuts 1.5900-1.8000

Cheddar SingleDaisies 1.2500-1.7650
Cheddar 40# Block 1.4200-1.5650
Process 5# L oaf 1.4475-1.5975
Process5# Sliced 1.4725-1.6975
Muenster 1.4575-1.7425

Grade A Swiss Cuts 10 - 14# 2.3500-2.5500

Monterey Jack 10#
Grade A Swiss Cuts 6 - 9#

1.6100-1.7675
2.3900-2.5100

MIDWEST

Thecheesemarketissteadier, though still unsettled. Tradersarewondering
if "thelinehasbeen drawninthesand" against further pricedeclines, at |east
short term. Recent price declinestotal 64 cents (34.4%) on barrelsto $1.22
and 65 cents (34.2%) on 40# blocks to $1.25 at the Chicago Mercantile
Exchange have reduced inventory values significantly. The sharp decline
providesanattractiveopportunity torebuild cheddar aging programscompared
to late 1998 entry price levels around $2.00 per pound. Sharp and medium
cheddar suppliesare short of needs. Processinterestismixed, still typically
slow at retail, but stronger from other typesof accounts. Natural cut interest
is generally moderate, with some improvement noted in short term orders.
Additional cheesesuppliesareavailablefrommost plants. Getting cheesemilk
prices down fast enough to reduce the “red ink” remains a plant operator
concern. Cheeseyieldsremaingood. Cheeseproductionremainsseasonally
heavy as milk supplies continue much above year ago levels at most
operations. Heavy offerings of attractively priced milk ($12.00 and lower)
arekeeping cheese plantsoperating at |east asheavy asdesired. Some plant
operatorsarelooking at waysto boost capacity to handl e the expected spring
peak when they are already full.

WISCONSIN WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

1.4200-2.1200
1.7475-2.1100

Process American 5# L oaf
Brick And/Or Muenster 5#

Cheddar 40# Block 1.5400-2.1150
Monterey Jack 10# 1.7300-2.2800
Blue5# 1.8750-2.6400
Mozzarella5 - 6# (Low Moisture, Part Skim) 1.6125-2.2150
Grade A Swiss Cuts 6 - 9# 2.5400-2.6850

MIDWEST COMMODITY CHEDDAR

Dollars per pound, standard moisture basis (37.8-39.0%),
carlot/trucklot, F.O.B. plants or storage centers.

CHEDDAR STYLES JANUARY 25 - 29, 1999

BARRELS $1.2200 - 1.2650 (NOMINAL)
(-$.2300) (-.2500)
404 BLOCKS $1.2500 - 1.3250 (NOMINAL)

(-$.2475) (-.3225)
() Change from previous week. * If stedl, barrel returned.

FOREIGN

Prices on domestically made styles are sharply lower. Based on the CME
weekly average for 40# blocks, many prices are down nearly 35 centsfrom
thepreviousweek. Themarket toneisweaker. Thebigdropindomesticprices
will likely slow the demand for imported cheddar types used in processing.
EU productionof cheeseduringthefirst tenmonthsof 1998totaled 4,952MT,
0.4% higher than the same period last year. However, comparing both
September and October output to thesamemonthsin 1997, cheeseproduction
was 3.2% lower for each month.

WHOLESALE SELLING PRICES: FOB DISTRIBUTORS DOCK
DOLLARS PER POUND (1000 - 5000 POUNDS, MIXED LOTS)

NEW YORK
VARIETY IMPORTED DOMESTIC
Roquefort : 5.5000-6.8900 : -0-
Blue 1 2.6400-3.1400 : 1.6125-2.2225*
Gorgonzola 1 3.2400-5.9400 : 2.2675-2.4900*
Parmesan (Italy) ;. TFEWR : 3.0225-3.0625*
Romano (Italy) : 2.1000-2.9000 : -0-
Provolone (Italy) 1 3.4400-5.5000 : 1.6125-1.9025*
Romano (Cows Milk) : -0 : 2.7900-5.0275*

1 2.6500-3.2900

Sardo Romano (Argentine) -0-
Reggianito (Argentine) : 2.6500-3.2900 -0-
Jarlsberg-(Brand) : 2.7400-3.1200 -0-
Swiss Cuts Switzerland : -0- 2.3500-2.5500
Swiss Cuts Finnish : 2.5900-2.8500 -0-
Swiss Cuts Austrian : 2.2500-2.7500 -0-
Edam :

2 Pound . TFEWR -0-

4 Pound : 2.1900-3.0900 -0-
Gouda, Large 1 2.3900-3.1500 -0-
Gouda, Baby ($/Dozen) : :

10 Ounce :27.8000-31.7000 : -0-

* = Pricechange.

WEEKLY COLD STORAGE HOLDINGS- SELECTED STORAGE CENTERS

IN THOUSAND POUNDS - INCLUDING GOVERNMENT STOCKS

BUTTER : CHEESE

01/25/99 9,308 : 112,420
01/01/99 7,259 : 105,977
CHANGE 2,049 : 6,443

% CHANGE 28 6
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FLUID MILK AND CREAM

EAST

Milk production is increasing in most areas of the region. Some of the
sharpest increases have been noted in the Gulf Coast States of Texas,
Louisiana, Mississippi, and Florida. Fluid milk supplies are very heavy.
Some contacts are surprised by the rapid jump in milk volumes they
have to clear. Bottled milk sales are very slow in most areas.
Consequently, manufacturing plant receipts are growing. Some contacts
noted that the recent year-end holiday milk volumes were no where as
heavy as they are now. Others note that daily receipts are within a load
or two of typical spring flush volumes. The current high prices and low
feed costs are most often cited as the reasons we have so much milk.
Also, some plant problems have further complicated milk processing.
So far the milk is being handled, but there is growing concern about
volumes and logistics. Florida handlers are not taking any outside milk.
In fact, they are exporting milk to manufacturing plants. Through
Wednesday, they moved 48 loads out of state and that figure could be
revised higher as the week progresses. The condensed skim market is
weak with prices unchanged. Demand is sow and some suppliers
worry that prices may have to be discounted to keep product moving.
The current situation of high milk prices and low product prices is not
a good one for manufacturers and they are operating accordingly.
Condensed skim prices are unchanged. The fluid cream market is also
weak. Offerings are more than ample and spot prices are often lower.
Demand is dow to fair. Ice cream output is fair as many producers run
on moderate schedules. They seem to be waiting to see if butter/cream
prices will drop any further. Production of other high fat products
ranges from light to moderate. Churning activity is heavy, but butter
makers are not anxious to build inventories and paying very low
multiples for cream. Many are again basing prices on upcoming CME
closes.

FLUID CREAM AND CONDENSED SKIM PRICES IN TANKLOT QUANTITIES

SPOT PRICES OF CLASS Il CREAM, $ PER LB BUTTERFAT

F.O.B. Producing Plants: Northeast 1.5417 - 1.9129
Delivered Equivalent Atlanta 1.6274 - 1.8843 M 1.6416 - 1.7416
F.O.B. Producing Plants: Upper Midwest 1.7844 - 1.8558

PRICES OF CLASS Il CONDENSED SKIM, $ PER LB WET SOLIDS
F.O.B. Producing Plants: Northeast 1.1500 - 1.5800

MIDWEST

WISCONSIN SPOT SHIPMENTS:

SPOT SHIPMENTS: LOADS
JANUARY 22 - 28, 1999 0
PREVIOUS WEEK 11
COMPARABLE WEEK IN 1998 0

Class | demand was generdly light, but bolstered in some markets by
retail promotiona activity starting near month end. Class Il interest
continues to be impacted by high prices compared to spot manufacturing
milk prices. Manufacturers are also active finishing orders for dips and
other items for Superbowl weekend activities. Surplus milk supplies
remain exceptionally heavy with heavy discounts levied on surplus
loads. Current demand is minimal and quickly filled. Milk is moving
some distances to find a manufacturing home.  Reported manufacturing
milk prices range from $2.00 under class to $5.00 under class, some at
$10.50, with a few loads reported at Class I1IA. Cream demand remains
seasondly light for most Class Il accounts. Though currently light, ice
cream accounts are projecting to gear up in the next few weeks.
Churning remains seasonadly active. A total of 8 loads of Wisconsin
milk are "direct shipped" to Missouri and pooled under a Southern

federal order. Milk intakes remain heavy and well above year ago levels.
Little change is being noticed in week to week plant intakes. Fat and
protein tests are little changed.
WISCONSIN LIVESTOCK AUCTIONS (PER CWT.)
JAN 21 - 27 PREVIOUS YEAR

SLAUGHTER COWS $32.00- 3850  $ 35.00- 40.00
REPLACEMENT HEIFER CALVES  $180.00-225.00 $ 90.00-135.00

SOUTH ST. PAUL TERMINAL AUCTION MARKET (PER CWT.)

JAN 21 - 27 PREVIOUS YEAR
SLAUGHTER COWS $26.00- 39.00 $ 33.50- 39.75
WEST

December pool receipts of milk in California total 2.326 billion pounds,
up 3.7% from last year. Cumulative pool output for 1998 totals 26.8
billion pounds, 1.4% higher than during 1997. The December blend
price, at a fat test of 3.80%, is 8 cents lower than November at $17.20.
The percentage of receipts used in Class 1 products is 22.95%. The
December quota price is $17.64 and the base and overbase prices are
$15.94. These prices are 21 cents lower than last month but $3.10 higher
than December 1997. Milk production is trending seasonally higher
across most of California  Some of the upward movement is being
tempered by rains in southern California, snow and wet weather in the
central valley. More northern production is well above year ago levels.
High milk prices and lower feed costs are contributing factors. Milk
supplies in Arizona and New Mexico are increasing at and above
seasonal levels. Milk is being shifted between butter/powder plants
and cheese plants on a limited basis to most closely maximize returns.
Cream prices are often lower as butter churning interest is lighter.
Churning schedules are higher as butter is often providing better
returns versus cheese production and as an outlet for more surplus
cream. |ce cream production remains seasonaly light. Condensed skim
usage in cheese production is diminished as producers try to limit
cheese output. Wet weather is again common over the Pacific
Northwest. The snow pack continues to build with some areas in the
Cascades reporting more than 200 inches.  The current storm is on the
cold side so that little new flooding problems are expected. However,
with the ground as saturated as it is, many contacts remain concerned
about potentia for flooding problems. The plus side is that irrigation
water for the upcoming crop year should be no problem. Milk
production is unaffected by the weather conditions and remains very
strong.  Some contacts are beginning to wonder what challenges lie
ahead of them as the spring flush season approaches. Fat and protein
tests are excellent on farm milk receipts. Some producers are beginning
to look harder at culling some of their low end cows now that milk prices
are assured to drop with the next BFP announcement and before cull
cow prices drop even further. Interest in bred heifers is dowing even
though prices have not yet reflected the changing market situation.
Feeder hay stocks are being marketed much harder as hay growers
begin to redlize that they will have a hard time cleaning up current
stocks. Many are resigning themselves to the fact that they will have
a heavy stock level to carry over into next year. Some additional
supplies of good qudity did show up on the market this week. Winter
has returned to northern Utah and southern Idaho. Most areas have
some snow cover and temperatures are much colder than the last few
weeks. Overdl, the winter has been quite easy up to this point. The
snow pack has been way behind normal in this region for the winter
season. Many areas jumped from 70% of normal to 140% in one week,
easing fears of water problems next summer. Milk supplies are very
strong across the region. More concern is being noted about how all
the milk will be processed this spring.
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CENTRAL AND WEST DRY MILK PRODUCTS

All reports, except Californiamanufacturing plants, wererel eased 01/28/99 and represent FOB Central and Western production areas.
Pricesrepresent CL/TL quantitiesin 501b., 1001b., or 25 kg. bags, spray process, dollars per pound.

NONFAT DRY MILK -CENTRAL

Pricesaregenerally lower asproducersrespondtolower pricesontheWest
Coast and theincreasing drying schedulesthey currently enjoy. Producer
stocks are heavy and many are offering large-volume or blocks of powder
at lower prices. Demand isslow and most buyers seelittlereason, at this
time, to purchasebeyond immediate or near term needs. Productionlevels
areheavy assurplusmilk suppliesarebecoming burdensome. Unlessprices
for surplusfluid milk arediscounted, most manufacturers (butter/powder
and cheese) arenotinterestedinbuyingany moremilk. Thescenarioof high
milk prices and low product prices is much of the reasoning behind
manufacturers not taking outside milk at classprices.

Includes EXTRA GRADE and GRADE A, low and medium heat
NONFATDRY MILK: 1.0400-1.0925 MOSTLY: 1.0600 - 1.0650

DRY BUTTERMILK-CENTRAL

Pricesarelower and the market toneremainsweak. Demand isvery slow
and pricediscountsaredoinglittletostimul ateor renew demand. Producers
stocks are generally heavier than desired. Production levels, paralleling
churning activity whichisincreasing, are heavier at most dryingfacilities.

BUTTERMILK: .7900-.8000

DRYWHEY -CENTRAL

Prices are mixed and the market toneremainsweak. Pricesat the bottom
of therangeareup after supplierscleared substantial volumesat thoseprices
and now havetheir stocksin better balance. Most producers continue to
belong, but not totheextent they wereacoupleweeksago. Demandisstill
quiteslow and producersstill need to discount pricesto maintaininterest.
Production levels are moderate to heavy as the volumes of surplus milk
available to cheese makers are approaching “flush-time” levels. Export
interest is mostly steady and to existing accounts.

NONHY GROSCOPIC: .1800-.2000 MOSTLY: .1800-.1900

ANIMAL FEED WHEY -CENTRAL

Pricesareunchangedtolower onmilk replacer androller ground, unchanged
ondelactose, andtoofew toreport onstandard. Themarket toneisstill weak
onmost feedingredients. However, with pricesdropping, somebuyersare
showing alittlemoreinterest.

MILKREPLACER: .1500-.1700
STANDARD: TFEWR

ROLLERGROUND: .1925-.2100
DELACTOSE (Min. 20%protein): .3075-.3475

LACTOSE - CENTRAL AND WEST

Pricesand themarket toneareunchanged. Productionlevelsaremoderate
to heavy and producer stocksrangefrom balancedtolong. Spotdemandis
fair and product isreadily availableto cover demand. Export and contract
salesaresteady. Plantswith most of their production contracted continue
to have stocks in balance while cther plants have plenty of product for
currentsale.

Including spot sales and up to 3 month contracts. Mesh size 30 - 100.
EDIBLE: .1400-.2000 MOSTLY:: .1600-.1750

WHEY PROTEIN CONCENTRATE-CENTRAL AND WEST

Pricesarelower againthisweek and themarket toneremainsweak. At most
producing plants, stocksareampleand pricesare being discounted to keep
product moving out thedoor. Spot demand isslow to fair asbuyers/users
continueto purchaseonanasneeded or replacement basis. Productionlevels
are moderate to heavy.

EXTRA GRADE34%PROTEIN: .4750 - .5350 MOSTLY:: .4900 - .5100

NONFAT DRY MILK-WEST

Pricesfor low/mediumheat NDM continuetotrendlower, reflectingaweak
market tone. There have not yet been any sales to the CCC at the new
support priceof $1.0100 per pound, but thetradeindicatesthat baggingand
gradingaretaking place. Spot market activity islight, but someblock activity
wastraded. Buyersarevery cautiousof taking any additional loadsbeyond
needs. Prior-madeDEIPorderscontinuetobefilled. Productionlevelsare
trending higher seasonally. Inaddition, someshifting of milk out of cheese
production to butter/powder plantsistaking place. Stock levelsvary, but
arebuildingat morelocations. Highheat pricesarelower. Themainreason
somemanufacturersdonot havehigh heat for saleisthat they havetoomuch
milk to processand they do not want to slow down the processto makehigh
heat. Demandislighttofair beyond contracts. Somebuyersarenot getting
their contract loads on atimely basis.

Includes EXTRA GRADE and GRADE A
LOW/MEDIUM HEAT: 1.0150- 1.0500 MOSTLY: 1.0200 - 1.0400
HIGHHEAT: 1.0600-1.1400

DRY BUTTERMILK-WEST

Dry buttermilk prices and the market tone continue to weaken. Buying
interestisvery limited duetorecent trendslower and seasonal slownessin
demand. Drying schedulesare higher and remain above projected levels.
Increasing butter production is coupled with lower condensed buttermilk
ordersto necessitate more drying. Stocks are moderate to heavy.

BUTTERMILK: .7400-.8000 MOSTLY: .7500-.7700

DRY WHEY -WEST

Boththerangeand mostly prices continueto show weakness. Offeringsof
powder areincreasing and demand rangesfrom steady toslower. Importers
aregetting moreoffersfrom competing sourcesof powder fromaroundthe
world. Thus, export activity is often slower and much more competitive.
Domestically, some normal account, Western buyers are now looking at
powder from the Central region to meet their needs because of the
competitivenatureof thetwo markets. Stocksarebeginningtobuild more
rapidly in the West. Some Western producers are holding powder with
confidence, but others are concerned and lowering prices in response to
growingstock levels.

NONHY GROSCOPIC: .1900-.2325 MOSTLY: .2000-.2150

CALIFORNIA MANUFACTURING PLANTS

Theweighted averagepricefor ExtraGradeand Grade A Nonfat Dry Milk
for the seven day period ended January 22, on powder salesof 10,271,735
poundsf.o.b. Californiamanufacturing plantswas$1.0565 per pound. This
comparesto 10,371,927 pounds at $1.0634 for the previous week ending
January 15, 1999. Pricesfor both periodswereinfluenced by the effect of
long-term contract sales. Compiled by the Dairy Marketing Branch,
California Department of Food and Agriculture.
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NORTHEAST, SOUTHEAST, AND NATIONAL MILK PRODUCTS

All reports represent carlot/trucklot quantities in 50 Ib., 100 Ib., or 25 kg. bags, spray process,
dollars per pound, unless otherwise specified. Delivered Southeast is delivered equivalent Atlanta.

NONFAT DRY MILK - NORTHEAST AND SOUTHEAST

Pricesare steady to lower and the market toneremainsweak. Production
levelsarevery heavy assurplusmilk volumesarereported assharply heavier
than the past week or two. Since mid-month, there seemsto have been a
dramatic increase in milk production and the availability of surplusmilk.
Condensed skim sales are slow to fair which is adding to the pressure on
dryerstoclear al themilk. Eastern and Southeastern producersarerunning
at or near capacity levels. Producers' stocksaregrowing. However, some
dostill have contractstofill and thisishel ping clear agood portion of their
current output. Demand for NDM isslow to fair and some producersare
offering discounted pricesonlargevolumedeal sto attract interest. Sofar,
therehasbeenlittlenewinterest. Atthistime, buyersand/or usersseelittle
reason to buy too far ahead.

Includes EXTRA GRADE AND GRADE A
F.0.B. NORTHEAST:

LOW/MEDIUM HEAT: 1.0500 - 1.1400 MOSTLY: 1.0800 - 1.1200

HIGH HEAT: 1.1000 - 1.1700 MOSTLY: 1.1500 - 1.1600
DELVD SOUTHEAST:
ALL HEATS: 1.0900 - 1.1800

DRYBUTTERMILK-NORTHEAST AND SOUTHEAST

Pricesaresharply lower andthemarket toneisvery weak. Contactscontinue
to be surprised by how poorly dry buttermilk isselling. Thereislittle or
no spot interest beyond regular customers coming back for replacement
volumes. Production levels are moderate to heavy as churning activity
increases. Producer stocksareaccumul atingand arebecomingaconcernat
some plants. The lower prices have not increased demand to any great

degree.

F.O.B. NORTHEAST:
DELVD SOUTHEAST:

.7950 - .8800
.8350 - .8625

DRY WHOLE MILK-NATIONAL

Pricesaremostly steady tolower. Spot demandissluggishand someof the
lower priceswerean effort to stimulatedemand. Producersaremaking only
enough dry whole milk to meet orders. With so much milk around, most
producersaredrying skimto clear milk in atimely manner.

F.O.B. PRODUCING PLANT: 1.3900 - 1.8200

DEIPBID ACCEPTANCE SUMMARY

JULY 1, 1998 THROUGH JANUARY 22, 1999
WITH CHANGES FROM PREVIOUS REPORT

NONFAT DRY MILK -- 69,715 MT (153,693,688 LBS)
CHANGE -- 247 MT (544,536 LBS)

WHOLE MILK POWDER -- 3,080 MT (6,790,168 LBS)

CHEESE -- 2,997 MT (6,607,186 LBS)

BUTTERFAT -- 0 MT

REALLOCATED NDM -- 25,579 MT (56,391,463 LBS)
CHANGE -- 222 MT (489,421 LBYS)

Allocations for the DEIP year beginning July 1, 1998, are:
Nonfat dry milk - 84,212 MT; Whole Milk Powder - 5003 MT;
Cheese - 3,350 MT; Butterfat - 29,854 MT.

DRY WHEY - NORTHEAST AND SOUTHEAST

Pricesaremixed. Thelow pricesseenlast week seemedtohavecleared quite
abit of whey, and thisweek's pricesarenot aslow asthey were. However,
most of thepricesat theupper end of therangesdid movelower. Themarket
toneisn'tasweak asitwas, butitisstill generally weak. Easternproducers
report steady to heavier output asthereisalot of milk availableto cheese
makers. Their stocksare balanced to fully adequate. Therearereports of
sharply increasingvolumesof surplusmilkintheregionand, withmilk prices
so high and cheese prices low, producers are not anxious to take on any
additional milk unlesspricesarediscounted. Dry whey buyers, anticipating
continued heavy productionthrough spring, arenotinclinedto purchasetoo
far in advance. Demand on the feed side of the market isstill slow.

F.O.B. NORTHEAST: EXTRA GRADE .1875 - .2000
USPH GRADE A .2000 - .2225
DELVD SOUTHEAST: .2200 - .2250

ANIMAL FEEDWHEY -NORTHEAST

Pricesremaintoofew toreport andthemarket toneisweak. Thelower prices
over thepast few weekshavegivenriseto someadditional interest, but spot
demandremainsslow.
F.O.B. NORTHEAST:

MILK REPLACER TFEWR

EVAPORATED MILK-NATIONAL

Pricesandthemarket toneareunchanged. Productionlevelsareupat some
plantsasmoremilkisavailabletomany producers. Demandfor evaporated
milk isslow to fair and often centered around replacement volumes. The
Kansas City Commodity office announced the purchase of 1,542,240
pounds of canned evaporated milk under EVD-1, invitation 530 at prices
ranging $.4810-.5345 per pound for delivery in March 1999.

DOLLARSPER48- 12 FLUID OUNCE CANSPER CASE DELIVERED MAJORU.S.
CITIES $23.62 - 33.00

Excluding promotional and other sales allowances. Included new price announcements.

CASEIN-NATIONAL

Caseinpricesaresteady todightly lower withthemarket toneweak. Buyers
andtradersreport that caseinstocksarereadily availablefor bothrennet and
acid. U.S. buyers do not foresee supply problems for the balance of the
quarter and into the second quarter and are unsure beyond that point.
Quarterly contracts continue to be made to maintain continuity with
suppliers, although moredomesti c casein usersarepurchasing onashorter
termbasis.

SPOT SALES AND UP TO 3 MONTH CONTRACTS. PRICES ARE FOR EDIBLE
NONRESTRICTED AND VARY ACCORDING TO MESH SIZE AND QUALITY.

RENNET:
ACID:

1.9000 - 2.0500
1.9000 - 2.0000
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MONTHLY COLD STORAGE REPORT - TOTAL U.S. STOCKS

NOTE: Datafor thisreport is collected from public, private and semiprivate warehouses, apple houses, and meat packing plants where food products are
generaly stored for 30 daysor more. Commoditiesin space owned or leased and operated by the armed services are not reported. Food stocks held under bond
areincluded in the storage data.

All stocks in thousand pounds except where otherwise indicated.

U.S. HOLDINGS OF DAIRY PRODUCTS

NOV 30, NOV 30, REVISED DEC 31, DEC 31, DEC 31,
COMMODITY 1996 1997 NOV 30, 1998 1996 1997 1998
Cream 1,351 1,570
Butter 17,628 15,365 28,698 13,707 20,788 27,425
Evap. & Cond. Milk 487 275
Cheese, Natural American 369,743 405,484 388,529 379,673 410,418 410,667
Cheese, Swiss 13,344 13,450 11,911 12,668 13,843 11,838
Cheese, Other Natural 97,186 55,445 94,029 94,609 56,151 97,475

GOVERNMENT OWNED COLD
STORAGE HOLDINGS FOR THE U.S.
Butter 227 364 8 294 306 4
Natural American Cheese 113 149 26 47 103 74
NOVEMBER COLD STORAGE HOLDINGS BY REGION
REGION Natural American Cheese Butter Other Natural Cheese
1996 | 1997 | 1998 1996 | 1997 | 1998 1996 | 1997 | 1998

New England 14,634 20,242 22,882 1,198 1,886 102 122 268
Middle Atlantic 33,899 38,711 43,037 1,575 1,312 3,639 5,660 6,684
East North Central 212,061 234,820 213,171 3,957 10,935 77,506 42,097 78,587
West North Central 60,798 60,207 55,459 1,481 895 2,278 3,024 3,430
South Atlantic 223 315 778 550 410 6,245 1,009 681
East South Central 179 188 204 256 39 2,391 1,424 301
West South Central 471 353 295 1,193 1,095 123 139 198
Mountain 18,515 12,096 14,449 389 331 806 620 713
Pacific 38,893 43,486 60,392 3,108 3,885 1,519 2,056 6,613
TOTAL 379,673 410,418 410,667 13,707 20,788 27,425 94,609 56,151 97,475

*Regiona breakdowns are not reported to avoid possible disclosure of individual operations.



COLD STORAGE HOLDINGS 1996 TO DATE
COMBINED GOVERNMENT AND COMMERCIAL
MILLION POUNDS

500

AL

350

300

250

200

150 N

50

MW |

JAN 96

JULY 96

JuL 97

AMERICAN CHEESE BUTTER

N WT
N




DAIRY MARKET NEWS, JANUARY 25 - 29, 1999 -8- VOLUME 66, REPORT 04
COMMERCIAL AND GOVERNMENT STORAGE HOLDINGS, JANUARY 1997 TO DATE

Butter Natural American Cheese Nonfat Dry Milk
Total 1/ Commercial Government Total 1/ Commercial Government Tota 1/ 2/ Commercial Government 2/
Month 1998 1997 1998 1997 1998 1997 1998 1997 1998 1997 1998 1997 1998 1997 1998 1997 1998 1997
Million Pounds Million Pounds Million Pounds
January 34 23 34 23 3/ 3/ 412 384 412 384 3/ 3/ 128 75 104 75 24 3/
February 44 36 44 36 3/ 3/ 411 379 411 379 3/ 3/ 131 72 105 72 26 3/
March 56 50 56 50 3/ 3/ 421 392 421 392 3/ 3/ 129 82 93 81 36 3/
April 67 87 67 86 3/ 3/ 442 429 441 429 3/ 3/ 161 122 113 121 438 3/
May 73 104 72 103 3/ 1 443 446 443 446 3/ 3/ 187 151 132 151 55 3/
June 61 94 60 93 3/ 1 450 464 450 464 3/ 3/ 198 173 129 173 69 3/
July 51 86 51 85 3/ 1 460 469 460 469 3/ 3/ 203 164 112 161 91 3
August 41 69 41 69 3/ 1 442 459 441 459 3/ 3/ 186 162 78 156 108 5
September 34 44 34 43 3/ 3/ 417 434 417 434 3/ 3/ 177 142 64 134 112 8
October 31 27 31 26 3/ 3/ 395 415 394 415 3/ 3/ 155 125 46 111 109 14
November 29 15 29 15 3/ 3/ 389 405 389 405 3/ 3/ 141 117 44 95 97 21
December 27 21 27 20 3/ 3/ 411 410 411 410 3/ 3/ 125 103 22

NA = Not available. 1/ Total may not add due to rounding. 2/ Includesinstant nonfat dry milk. 3/ Lessthan 500,000 Ibs.

COMMERCIALLY OWNED COLD STORAGE HOLDINGS FOR THE UNITED STATES 1/

Nov 30, Nov 30, Nov 30 Dec 31, Dec 31, Dec 31,
Commodiity 1996 1997 1998 1996 1997 1998
Thousand Pounds
Butter 17,401 15,001 28,690 13,413 20,482 27,421
Natural American Cheese 369,630 405,335 388,503 379,626 410,315 410,593

1/ Total holdings minus Government owned holdings. For more information, see page 7 of this report.

SOURCE: "Cold Storage," Co St 1 (1-99) and "Dairy Products," Da 2-6 (1-99), Agricultural Statistics Board, National Agricultura Statistics Service; and "Summary of Processed Commoditiesin Store,"
Agricultural Stabilization and Conservation Service.
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WORLD DAIRY SITUATION AND OUTLOOK*

Production: Cow milk production in selected countries for 1998 is estimated at 384.9 million metric tons, up 1 percent from
1997. Strong production growth in Brazil, India, China, Argentina, and Australia accounts for most of the global growth. The
European Union (EV) is expected to be the only major producer that shows a significant decline. For 1999, cow milk production
isforecast to increase ancther 2.6 million tons a the global level. On-going economic problems may cause Russian milk production
to again decline significantly after leveling off in 1998. Milk cow numbers continued trending downward in most countries during
1998, reaching 129.9 million head, but rising output per-cow allowed milk production to increase. A further small declinein cow
numbersis forecast for 1999; however, higher per cow yields due to continuing genetic improvement and better management is
expected to facilitate another increase in milk production. For the major dairy products, only non-fat dry milk (NDM) production,
at 3.1 million tons, is down in 1998. Output of cheese, butter, and whole milk powder (WMP), estimated at 12.2, 5.3, and 2.7
million tons respectively, each showed some growth in 1998. For 1999, butter and NDM production are forecast to gain another
3 to 4 percent, while cheese and WMP will grow, but at alower rate.

Trade: International trade flows for the major dairy products weakened in 1998 with butter showing the largest decline. Global
butter exportsin 1998 are now estimated at 707,000 tons, 8 percent below 1997 due to significantly lower shipments by the EU.
Ontheimport side, reduced imports by Russia and increased imports by the United States are the major significant changes. For
1999, global butter exports are forecast to increase 1 to 2 percent with Australia and New Zealand accounting for the growth.
Totd cheeseexportsin 1998 are estimated at 994,000 tons, down 2 percent from 1997. The rapid growth that occurred in 1997
was mainly dueto asurgein Russian importswhich is not being repeated in 1998. Total cheese exports may decline again in 1999,
since only Japan, of thetop 4 importers, is expected to show asmall increase. Preliminary trade datafor NDM indicate a modest
decline from last year's level. Even with increased DEIP activity, the United States will not offset the declines by Oceania and
Europe. NDM exports are expected to show further growth in 1999 asimports by Russia and various Asian countries show modest
increases.

Prices: Duringthe past year, dairy prices have sagged primarily due to the continuing financial erosion of Asian economies and
the economic turmoail roiling through Russia. In the case of NDM, prices have plunged from $1,600 per ton (FOB) early in the year
to alow of around $1,325 per ton in the late fall. Even NDM pricesin the EU, which in past years had served as a bellwether for
exporters, became largely irrelevant as export prices dropped well below EU intervention prices.

Nevertheless, there are indications of some recovery which may help stabilize markets. For example, in Asia, the economies of
such countries as the Philippines remain relatively healthy and demand for NDM is strong. Similarly in Mexico, where strong
domestic usein thelast quarter of 1998 led to significant purchases of NDM that caused world prices to surge by more than $100
per ton in the space of 2-3 weeks. Consequently, there is a sense that NDM prices have bottomed-out and are experiencing a
modest recovery. Cheese markets have also experienced some growth particularly in Japan and the United States, where imports
in 1998 are expected to exceed previous year levels. However, concerns about the loss of the Russian cheese market will
undoubtedly continue to undermine any resurgence in prices. In the case of WMP and butter, there is a similar weak undertone.
Though indications are that butteroil trade remains active. In summary, while prices for some dairy products appear to have
stabilized or even improved, thereis still apprehension regarding the outlook.

* Prepared by Market Information Branch, Dairy Programs, AMS, USDA.

Source: “Dairy: World Markets and Trade,” FD 3-98, December 1998, Foreign Agricultural Service, USDA. For further
information contact Arthur Coffing at (202) 720-3761.
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CONSUMER PRICE INDEX (CPI-U) AND AVERAGE RETAIL PRICES FOR SELECTED PRODUCTS, U.S. CITY AVERAGE 1/

Month and All Food Dairy Products | Fresh Whole Milk Cheese Butter Meaténpgg;gs' Fish
Year
CPI 2/ CES.S/ CPI 2/ CES.S/ CPI 2/ CES.S/ CPI 2/ crl?g.t'g/ CPI 2/ CES.S/ CPI 2/ CES.S/
OCT 1998 162.0 2.4 155.0 6.4 150.9 5.0 156.8 7.0 194.2 69.6 148.0 -06
NOV 1998 162.1 2.3 155.9 6.1 151.9 4.1 158.2 7.4 187.0 51.5 147.9 -0.9
DEC 1998 162.3 2.3 157.6 6.6 155.2 6.4 159.0 7.2 168.9 31.7 147.3 -0.7
U.S. City Average Retail Prices
Whole Milk 4/ Lowfat Milk 4/ Butter 5/ Process Cheese 6/ Natural Cheese 7/ Ice Cream 8/
Month 1998 1997 1998 1997 1998 1997 1998 1997 1998 1997 1998 1997
Dollars
OoCT 2785  2.635 2.658 2.391 3.802 2.181 3.630 3.419 3.671 NA 3.272 2.925
NOV 2800  2.678 2.651 2.427 3.623 2.360 3.803 3.497 3.657 3.392 3.373 2.928
DEC 2859 2672 2.758 2.409 3.175 2.460 3.738 3.439 3.759 3.458 3.301 3.022

* NA Notavailable. 1/ "CPl Detail Report," "Consumer Prices: Energy and Food," BLS, U.S. Department of Labor. According to BLS, average prices are best
used to measure the pricelevel in aparticular month. To measure price change over time, the CPI ismore appropriate. 2/ The standard reference base period for these
indexesis 1982-1984 = 100. 3/ Percent change over previousyear. 4/ Per galon. 5/ Per pound. Grade AA, salted, stick butter. 6/ Per pound, any size and type of
package. 7/ Per pound, cheddar cheese in any size and type of package and variety (sharp, mild, smoked, etc.). 8/ Per 1/2 gallon, prepackaged regular.

COMMERCIAL DISAPPEARANCE:

TOTAL MILK AND SELECTED DAIRY PRODUCTS--SEPTEMBER-NOVEMBER AND YEAR-TO-DATE 1997-98 1/

Sep.- Nov. Percent Sep.- Nov. Percent Jan.- Nov. Percent Jan.- Nov. Percent
Item 1997 change 4/ 1998 change 4/ 1997 change 4/ 1998 change 4/
Million Pounds
MILK
Production 37,455 0.8 38,179 1.9 143,153 18 144,538 1.0
Marketings 37,099 0.8 37,842 2.0 141,845 18 143,302 1.0
Beginning Commercia Stocks 2/ 6,813 314 6,173 -94 4,704 14.8 4,889 3.9
Imports 2/ 768 -18.0 1,345 75.1 2,354 -1.7 4,104 74.3
Total Supply 3/ 44,680 4.1 45,360 15 148,903 2.0 152,295 23
Ending Commercial Stocks 2/ 4,697 0.3 5,148 9.6 4,697 0.3 5,148 9.6
Net Removals 2/ 347  2,569.2 43 -87.6 943  1,124.7 345 -63.4
Commercia Disappearance 3/ 39,636 3.7 40,169 13 143,263 14 146,802 25
SELECTED PRODUCTS 5/
Butter 293.2 3.9 269.7 -8.0 1,013.3 -4.4 990.8 -2.2
American Cheese 827.3 28 822.0 -0.6 2,992.7 15 3,042.1 17
Other Cheese 1,182.0 5.3 1,191.2 0.8 3,980.7 35 4,046.8 17
Nonfat Dry Milk 188.0 -9.2 192.3 23 823.5 -11.6 785.0 -4.7
Fluid Milk Products 6/ 14,129.5 0.3 14,097.0 -0.2 50,629.3 -0.4 50,406.9 -0.4

1/ Commercid disappearance includes civilian and military purchases of milk and dairy products for domestic and foreign use, but excludes farm household use and USDA donations of
dairy products. Disappearanceisaresidua figure and therefore can be affected by any inaccuracies in estimating milk production, on-farm use, stocks, and imports. 2/ Milk-equivalent,
milkfat bass. Caculated using dightly different factorsthan previoudy. Further changes may be made as technical parameters become available. 3/ Totals may not add because of rounding.
4/ From year earlier on adaily averagebasis. 5/ Commercid disappearancein product pounds. 6/ Sales. Estimate based on actual salesin Federal milk order marketing areas and California.
These slesfigures have not been adjusted for calendar composition. SOURCE: Economic Research Service, USDA. Fluid milk products - Agricultural Marketing Service, USDA. This

information is now available through ERS AutoFAX. To request adocument, dial (202) 694-5700 and enter document number 11521 when prompted.
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CCC PURCHASES OF DAIRY PRODUCTS

FOR THE WEEK OF JANUARY 25 - 29 1999 CUMULATI VE TOTALS UNCOWM TTED | NVENTORI ES
TOTAL : CONTRACT ADJUSTED SI'NCE © SAME PERI OD PERIOD ENDING :  SAME PERI OD
PURCHASES ADJUSTMENTS PURCHASES 10/01/98 LAST YEAR 01/22/99 LAST YEAR
BUTTER
Bul k - 0- - 0- - 0- - 0- - 0- - 0- - 0-
Packaged -0- -0- -0- -0- -0- -0- -0-
TOTAL - 0- - 0- - 0- - 0- - 0- - 0- - 0-
CHEESE
Bl ock - 0- - 0- - 0- - 0- - 0- - 0- - 0-
Barrel -0- -0- -0- -0- -0- -0- -0-
Process -0- -0- -0- -0- -0- -0- -0-
TOTAL : - 0- - 0- - 0- - 0- - 0- - 0- - 0-
NONFAT DRY M LK :
Nonfortified - 0- - 0- - 0- 728, 875 21, 697, 983 - 0- - 0-
Fortified -0- -0- -0- -0- -0- -0- -0-
TOTAL - 0- - 0- - 0- 728,875 21,697,983 - 0- - 0-
M LK EQUI VALENT, M LKFAT AND SKI M SOLI DS BASI'S, OF ADJUSTED PURCHASES (M LLI ON POUNDS)
M LKFAT* SKI M * M LKFAT*
BASI S SOLI DS BASI S
WEEK OF JANUARY 25 - 29, 1999 = 0.0 0.0 COVPARABLE WEEK | N 1998 = 0.5
CUMULATI VE SI NCE OCTOBER 1, 1998 = 0.2 8.5 CUMULATI VE SAME PERI OD LAST YEAR = 4.8
CUMULATI VE JANUARY 1 - 29, 1999 = 0.1 7.3 COVPARABLE CALENDAR YEAR 1998 = 3.0
* Factors used for M|l kfat Solids Basis: Butter times 21.80; Cheese times 9.23; and Nonfat Dry MIlk tinmes 0.22
**Factors used for Skim Solids Basis: Butter times 0.12; Cheese times 9.90; and Nonfat Dry MIlk tinmes 11.64

CCC ADJUSTED PURCHASES SI NCE 10/1/98 AND SAME PERI OD LAST YEAR (POUNDS) AND M LK E@I VALENT AS A PERCENT OF TOTAL
BUTTER : CHEESE NONFAT

DRY M LK LK EQUI VALENT
REG ON 1998/ 99 1997/ 98 1998/ 99 1997/ 98 1998/ 99 1997/ 98 1998/ 99 : 1997/ 98
M DVEST -0- -0- -0- -0- - 0- -0- .0 0.0
VEST -0- -0- -0- -0- 728, 875 21, 587, 808 100 0 99.5
EAST -0- -0- -0- -0- -0- 110,175 0.0 0.5
TOTAL -0- -0- -0- -0- 728, 875 21, 697, 983 100.0 100.0

MANUFACTURI NG M LK:

BUTTER:
CHEESE:

Bul k $. 6500;

SUPPORT PURCHASE PRICES FOR DAIRY PRODUCTS PRODUCED ON OR AFTER JANUARY 1, 1999

1# Prints $.6800
40 & 60# Bl ocks $1.1000; 500# Barrels $1.0700;

Average Test 3.67% - $9.90 per

cw.; 3.5% -

$9. 80

DOLLARS PER POUND

Process American 5# $1.1525;

Process Anmerican 2# $1.1925

SKI M *

The Food Safety and Inspection

NONFAT DRY MLK: Nonfortified $1.0100; Fortified $1.0200; Instant $1.1675
Dairy Cow & Total Cow Slaughter under Federal lInspection, by Regions & U.S., for Week Ending 01/09/99 & Comparable Week 1998 1/ 2/
: U.S. TOTAL T % DAIRY OF ALL
Regi ons* o1 2 3 4 5 : 6 @ 7 8 9 : 10
WEEK : SINCE JAN 1: WEEK : SINCE JAN 1
1999-Dairy cows HD (000) 0.3 1.1 .7 6.3 19.2 2.9 2.6 1.0 11.1 3.3 54.5 95.4 45.8 45.5
1998-Dairy cows HD (000) 0.3 1.6 .4 7.0 26.0 4.4 4.4 1.2 12.2 3.4 68.0 118.4 47.3 47.6
1999-All cows HD (000) 0.3 1.2 .1 16.1 27.1 17.5 19.6 6.6 13.3 8.3 119.0 209. 6
1998-All cows HD (000) 0.3 1.7 10.2 19.1 36.8 19.5 24.3 8.4 14.6 8.8 143.8 248.8
SOURCE: The sl aughter data are gathered and tabulated in a cooperative effort by the Agricultural Marketing Service,
Service, and the National Agricultural Statistics Service, all of USDA.
CCC MARKET PRICE PURCHASES 1/21 & 1/28
PROCESS MARCH DELIVERY
SS LOAF 1, 267, 200 $1. 3100- 1. 3740
MOZZARELLA
VPSS 1, 008, 000 $1. 3750
MOZZARELLA LI TE SHREDDED 201, 600 $1.5710- 1. 5890
CHEDDAR
R CUTS 39, 950 $1. 5600
SHREDDED 38, 400 $1. 5000

CUMULATI VE TOTAL CHEESE PURCHASES SINCE 10/1/98 = 36,578,111

BASTC FORMULA PRICE (BFP),

MAY T1995* TO DATE & HISTORIC M-W (3.5% BF, $/CWT.)

YEAR JAN. FEB. MAR. APR. MAY JUN. JUL. AUG. SEP. OCT. NOV. DEC.
1994 12.41 12.41 12.77 12.99 11.51 11.25 11.41 11.73 12.04 12.29 11.86 11.38
1995 11.35 11.79 11.89 11.16 *11.12 11.42 11.23 11.55 12.08 12.61 12.87 12.91
1996 12.73 12.59 12.70 13.09 13.77 13.92 14.49 14.94 15.37 14.13 11.61 11.34
1997 11.94 12. 46 12.49 11. 44 10.70 10.74 10. 86 12.07 12.79 12.83 12. 96 13.29
1998 13.25 13.32 12.81 12.01 10.88 13.10 14.77 14.99 15.10 16.04 16.84 17.34




